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SUBJECT: GULF COMMITMENT TO DRILL 

REF: SEOUL 7868 

1. GULF REPRESENTATIVE HARBAUGH AGAIN RAISED THE MATTER OF 
DRILLING IN BLOCK IV WITH THE AMBASSADOR DURING A MEETING 
WITH GULF PRESIDENT LEE. THE UPSHOT WAS THAT LEE AGREED WE 
SHOULD NOT PRESS ROKG ON THIS QUESTION. 

2. HARBAUGH ALSO INDICATED THAT PLANNED DRILLING IN BLOCK 

IV WOULD HAVE COST GULF NOTHING AS ZAPATA WOULD HAVE PAID FOR 
IT ALL. ZAPATA WAS NOW OUT OF THE PICTURE AND ANY FUTURE 
DRILLING THERE WOULD BE AT GULF'S EXPENSE. ALTHOUGH THEY HAD 
THE SAME GEOLOGICAL INFORMATION AS ZAPATA. HAD THEY TO MAKE THE 
INVESTMENT THEMSELVES, GULF WOULD NOT DRILL AS THEY THOUGHT 
THE PROSPECTS TOO POOR. UNDER THE TERMS OF THE AGREEMENT, THE 
ROKG COULD NOW CANCEL THE CONCESSION BECAUSE OF GULF'S FAILURE 
TO DRILL. HOWEVER, THE GOVERNMENT WOULD BE UNLIKELY TO DO SO 
AT THIS TIME BECAUSE NO ONE ELSE WOULD WANT TO DRILL IN A DISPUTED 
AREA EITHER. THUS, GULF WOULD JUST AS SOON HOLD ON TO THE CON- 
CESSION, IN THE OUTSIDE HOPE THAT EXPLORATION IN THE ADJACENT 
BLOCK WOULD PRODUCE EVIDENCE WHICH WOULD CAUSE GULF TO REVISE 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 SEOUL 08426 310821Z 

ITS ESTIMATE OF THE ATTRACTIVENESS OF ITS BLOCK. 
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